CLEVELAND PUBLIC LIBRARY 
BUSINESS INFORMATION BUREAU 
CORPORATION FILE 


The 


ANNUAL REPORT 


FOR THE FISCAL YEAR ENDED AUGUST 2nd 


1992 


* 


cine aims 


SUBSIDIARIES 


bUOARM S&S 
q 658.«7 
M2obr 


KAA May ¢ Co,Ine 


(A New York Corporation) 
Founded 1858 Incorporated 1919 


DIRECTORS OF THE CORPORATION 


ABRAHAM L, BIENSTOCK GARDNER COWLES Warp MELVILLE 
WueeEtock H. BincHam Donatp Kirk Davin ROBERT MONTGOMERY 
James F. BROWNLEE Rosert W. Dow Linc Jack I. Straus 
Epwin F, CaInLunp Epwin I. Marks Ratpx I. Straus 


OFFICERS OF THE CORPORATION 


Jack I. Srraus, President 
Epwin F. Cuinuunp, Vice President and Treasurer 





CORPORATE DEPARTMENT OFFICERS 


Frederick G. Atkinson, Vice President for Personnel and Industrial Relations 
J. Buckley Bryan, Vice President for Engineering and Construction 
Leo Martinuzzi, Vice President for Foreign Offices 
J. Olin Murray, Vice President for Corporate Control 
Philip Svigals, Vice President for Corporate Buying 
Thomas M. Green, Secretary and General Attorney 





EXECUTIVE OFFICES 
151 West 34th Street, New York 1, N. Y. 


General Auditors...... Touche, Niven, Bailey & Smart, 233 Broadway, New York 7, N. Y. 


Transfer Agent and 
Dividend Disbursing Agent. .Bankers Trust Company, 46 Wall Street, New York 15, N. Y. 


Registrar for Common Stock..... Irving Trust Company, 1 Wall Street, New York 5, N. Y. 


Registrar for Preferred Stock......... The Chase National Bank of the City of New York, 
11 Broad Street, New York 15, N. Y. 


OPERATING DIVISIONS 


Macy's New York 


Herald Square, Parkchester, Jamaica, Flatbush and White Plains 


DIRECTORS 
Wheelock H. Bingham, President 
Murray Graham, Senior Vice President 
David L. Yunich, Senior Vice President 
Abe Hackman, Vice President and Secretary 

H. Charles Bartlett, Vice President 

Frederick C, Fischer, Vice President 

Arthur L. Manchee, Vice President 


Edwin F. Chinlund Jack I. Straus 
Vice Presidents 
Thomas W. Johnston Beatrice Rosenberg 


A. Alfred Landisi Norman Tarnoff 
Kirt A. Meyer Elliot V. Walter 
Henry J. Witte 


Soo 


Davison-Paxon Company 
Atlanta, Augusta, Macon, Columbus and Sea Island, Ga. and 
Columbia, S. C. 
DIRECTORS 
Charles H. Jagels, President 
Joseph Guzy, Senior Vice President 
Harold L. Ebersole, Vice President 
Julian N. Trivers, Vice President 
James J. Doran, Treasurer and Secretary 
Philip H. Alston Edwin F. Chinlund 
C. Howard Candler, Jr. Jack I. Straus 


Philip J. de Journo, Vice President 


Soo 


Macy's San Francisco 
San Francisco, California 
DIRECTORS 
Ernest L. Molloy, President 
Edward K. Straus, Executive Vice President 
John P. Garling, Jr., Vice President 
Nicholas B. Oleksiw, Treasurer and Secretary 
Wheelock H. Bingham Garret McEnerney II 
Edwin F. Chinlund Jack I. Straus 


L. Bamberger & Co. 


Newark, Morristown and Millburn, N. J. 


DIRECTORS 
John C. Williams, President 
Thomas V. Barber, Executive Vice President 
George M. Bersch, Vice President 
Franklin F, Bruder, Treasurer and Secretary 
Edwin F. Chinlund Clayton E. Freeman 
John R. Cooney William A. Hughes 
Horace K. Corbin Jack I. Straus 


Vice Presidents 
Lester R. Adelson Harold W. Schapps 
Samuel D. Knox William H. Schuldenfrei 
Jack K. Pearlman George P. Slockbower 
Seymour J. Teich 


SOO 


The Lasalle & Koch Company 
Toledo, Bowling Green, Tiffin and Sandusky, Ohio 


DIRECTORS 
Michael Yamin, President 
Charles Garrison, Vice President 
Jack Hanson, Treasurer 
Warren Case, Secretary 
Edwin F. Chinlund Jack I. Straus 


SOS 


Macy's Kansas City 
Kansas City, Mo. 


DIRECTORS 
Richard G. Roth, President 
Alex. G. Lewi, Executive Vice President 
K. Wade Bennett, Vice President 
Paul C. Cole, Vice President 
Fred M. Lee, Treasurer and Secretary 
E. W. Kelley, Controller 
Edwin F. Chinlund John A. Garber 
Jack I. Straus 


R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


FiscaAL YEARS ENDED 





August 2, 1952 July 28, 1951 
Net retail sales $331,780,000 $350,842,000 
Income from retail operations 6,997,000 9,085,000 
Other income and deductions 1,005,000 581,000 
Earnings before Federal income taxes 5,992,000 9,666,000 
Federal income taxes 3,200,000 4,400,000 
Net earnings 2,792,000 5,266,000 
Capital profit from merger and sales of radio and 
television properties 2,767,000 — 
Total net earnings and capital profit 5,999,000 5,266,000 
Dividends on preferred stock 1,104,000 954,000 
Number of times earned (including capital profit) 5.0 5.5 
Total net earnings and capital profit applicable to 
common stock $ 4,455,000 $ 4,312,000 
Farnings per share of common stock (including 
above capital profit) 2.59 2.51 
Earnings per share of common stock (excluding 
above capital profit) 0.98 2.51 
Taxes, Federal, state and local 9,833,000 9,960,000 
Taxes per share of common stock 5.72 5.79 
Retirement System costs— 
Pension 638,000 569,000 
Profit sharing 1,081,000 1,517,000 
Dividends per share— 
Preferred stock— 
Series A 4.25 4.25 
Common stock 2.20 2.10 
Cash and U. S. Government obligations including 
tax notes $ 19,835,000 $ 14,369,000 
Accounts receivable, customers 24,100,000 21,531,000 
Merchandise inventories on Lifo basis (stated at 
$13,241,000 and $14,512,000, respectively, less 
than they would have been on the first-in, first- 
out basis) 31,612,000 41,344,000 
Outstanding merchandise purchase orders 18,764,000 19,316,000 
Working capital 60,392,000 57,992,000 
Ratio of current assets to current liabilities 3.3 3.0 
Property and equipment, net $ 50,203,000 $ 53,604,000 
Long-term debt (less amounts due within one year) 24,900,000 26,500,000 
Investment of stockholders 90,349,000 89,695,000 
Number of shares outstanding— 
Preferred stock 265,390 265,600 
Common stock 1,719,354 1,719,354 
Number of stockholders— 
Preferred stock 8,445 8,938 
Common stock 20,912 20,597 


* Issued December 15, 1950; dividend for 7% months, included in fiscal year ended July 28, 195) at the $4.00 annual rate, 
equaled $2.50 per share. 
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TO THE STOCKHOLDERS OF 


KAA Macy ¢ Co, Ine 


New York 1, N. Y., October 9, 1952 


On behalf of the directors and officers, I transmit to you the annual report of the Corporation for the 
fiscal year (53 weeks) ended August 2, 1952. 


RESULTS FOR THE YEAR 


The sales and earnings showing for the year is disappointing. Total sales, which for the previous year 
were the highest in the history of the Corporation declined this past year to $331,780,000 for the 53 
weeks ended August 2, 1952, a decrease of over 5%. As stated in the semi-annual report a profit was 
realized from the merger and sales of the radio and television properties. The total net earnings and cap- 
ital profit for the fiscal year ended August 2, 1952 amounted to $5,559,000, or $2.59 per share of common 
stock. The net earnings, before the capital profit, amounted to $2,792,000, or $0.98 per share of common 
stock. The net earnings for the previous year amounted to $5,266,000, or $2.51 per share of common 
stock (including $690,000, or $0.40 per share, representing the amount after taxes for estimated accrued 
interest for prior years of $1,437,000 on our Lifo claims). 


There are several reasons for the lower income from retail operations. Retailing has been squeezed by 
heavy pressures: somewhat lower consumer-price levels, a static mark-on frozen by price-controls, and a 
steadily increasing cost of labor, not only within the stores, but in other industries from whom we must 
buy supplies. These forces together tend to make for diminishing profits. 


LIFO 


As reported to you in October of last year the U. S. Treasury Department held that the Corporation is 
entitled to use the Lifo method of inventory valuation in computing taxable income beginning with the 
year ended January 31, 1942. The U. S. Treasury Department has now substantially completed its field 
examination of the Corporation’s tax returns for the seven years through July 31, 1948 and our accounting 
department is now reviewing with the Treasury Department representatives the questions involved in 
settling the returns. 


MERGER AND SALES OF RADIO AND TELEVISION PROPERTIES 


In accordance with the plan announced in the latter part of 1951, the then radio and television interests 
of the Corporation were sold to and merged with those of The General Tire & Rubber Company. 
In connection with the transaction, the Corporation received cash and notes of $4,290,000 and acquired a 
107% stock interest in Thomas S. Lee Enterprises, Inc., a California corporation, the name of which was 
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subsequently changed to General Teleradio, Inc. The General Tire & Rubber Company retained the remain- 
ing 90% interest. 


Prior to the merger, the Corporation received from its then radio and television operating subsidiary 
company, its real estate and certain other operating property as a distribution in kind. These proper- 
ties were then leased by the Corporation to the company which is now General Teleradio, Inc. under a 
lease guaranteed by The General Tire & Rubber Company and running for an initial term of 25 years 
at an annual net rental of $315,000. 


On January 26, 1952, the Corporation sold these properties to the Retirement System for Employees of 
R. H. Macy & Co., Inc. and Affiliates for $4,500,000. 


’ As a result of these transactions, the Corporation realized a capital profit of $3,444,000. The net capital 
profit after deducting the applicable provision for Federal income taxes of $677,000 amounted to 
$2,767,000. 


FINANCIAL REVIEW 


The dividends paid during the year on the common stock, consisting of two quarterly dividends of 60 cents 
and two of 50 cents, amounted to $2.20 per share as compared with the $2.10 per share paid during the 
previous year. The regular quarterly dividends of $1.0614 per share and $1.00 per share were paid, 
respectively, to the holders of the preferred stock, Series A and Series B. The total of all dividends 
declared during the current fiscal year amounted to $4,886,000. The total dividends declared during 
the previous fiscal year aggregated $4,564,000. 


In considering the regular quarterly dividend at its meeting on August 27, 1952, the Board of Directors 
concluded that it would be prudent to take into account the lowered annual earnings from retail opera- 
tions and, accordingly, declared a dividend of 40 cents per share on common stock, payable October 1, 
1952. 


Working capital increased from $57,992,000 to $60,392,000. The ratio of current assets to current 
liabilities is 3.3 to 1. 


Payments on notes during the year reduced long-term debt $1,000,000. In anticipation of the first 
sinking fund payment due November 1, 1952 on the Twenty-Five Year 244% Sinking Fund Debentures, 
$427,000 principal amount of these securities was reacquired prior to August 2, 1952. Subsequent to 
that date, sufficient additional debentures had been reacquired to effect delivery of $600,000 principal 
amount of same to the Trustee on September 15, 1952 in accordance with the provisions of the Indenture. 


CAPITAL EXPENDITURE PROGRAM 


We are proceeding with our plans for additional branches of Bamberger’s, all of which will be located 
in New Jersey. Land has already been acquired in Paramus, Bergen County, on which we plan to build 
a shopping center including a branch store. Other branches are planned for Trenton, Princeton, and 


Plainfield. 


It is also planned to open a branch of Macy’s San Francisco in a new shopping center being developed at 
Hillsdale, California, and to enlarge the Parkchester branch of Macy’s New York. The program to modern- 
ize and refurbish existing properties has been continued. 


ADMINISTRATIVE CHANGES 


Several important changes have taken place in the membership of the Board of Directors of the Corpo- 
ration and in executive positions since our last report. 


Wheelock H. Bingham was elected to the Board on May 21, 1952. He is 44 years of age and has spent 
his entire merchandising career with the Corporation and brings a wealth of experience to his new under- 
taking. He joined Macy’s New York in 1926, progressed through various buying and merchandising posi- 
tions and became a Vice President of the New York store in 1940. After war time service in the Navy, he 
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returned as President of Macy’s San Francisco Division. On August 1, 1952, he became President of 
Macy’s New York, succeeding Richard Weil, Jr., who resigned from that office in March, 1952 and as a 


Board member and Vice President of the Corporation on July 1, 1952. Mr. Bingham is also a director of 
the Bank of America. 


Edward K. Straus, who had been Vice President for Corporate Buying and a director of the Corporation 
since 1938, was transferred to the San Francisco Division and became a director and Executive Vice Presi- 
dent of that Division. Mr. Straus has moved to San Francisco to take up his new duties and, accordingly, 
resigned from the Corporation’s Board on September 24, 1952. 


Abraham L. Bienstock, lawyer, Gardner Cowles, newspaper and magazine publisher, and Robert Mont- 
gomery, actor-producer and network television executive, were elected to the Board of Directors of the 
Corporation on September 24, 1952. All three reside in New York. 


Mr. Bienstock is a director of various corporations, including Telenews Productions, Inc., The (Cincin- 
nati) Enquirer Building Company, Young America Films, Inc. and Transcontinental Properties, Inc. 
He is also a director of the B. de Rothschild Foundation. 


Mr. Cowles is President of Cowles Magazines, Inc., publishers of Look and Quick; President of the (Des 
Moines) Register & Tribune Co. and the Cowles Broadcasting Co.; and Chairman of the Board of the Min- 
neapolis Star and Tribune. He is a director of United Air Lines, Bankers Life Co. (Des Moines), Iowa 
Wesleyan College, and the Iowa-Des Moines National Bank and Trust Co. He served in Washington in 
1942 and 1943 as the domestic director of the Office of War Information. He is a member of the ad- 
visory board of the Columbia School of Journalism, and is a trustee of Drake University. 


Mr. Montgomery is Executive Producer of Television at the National Broadcasting Company. He started 
his stage career in New York, entered motion pictures, and has been associated, as actor or producer, with 
more than 30 feature films and numerous television plays. He is a director of Neptune Productions, a tele- 
vision production company. His war record includes active service in Normandy, Guadalcanal, and the 
Southwest Pacific; he served on the staff of Admiral Halsey, and was operations officer of a destroyer 
squadron in the Atlantic and assistant naval attaché and observer at the American Embassy in London. 
He is now a Commander in the U. S. Naval Reserve. 


Philip Svigals, a merchant of 26 years’ service with the Corporation and a Vice President of the L. Bam- 
berger & Co. Division, succeeded Edward K. Straus as Vice President for Corporate Buying on August 1, 
1952. 


In San Francisco, upon Mr. Bingham’s departure to head the New York store, Ernest L. Molloy became 
President. Mr. Molloy, 46, began his career at Macy’s New York in 1929, held management positions of 
increasing responsibility, and in 1945, was transferred to the San Francisco Division as Executive Vice 
President. John P. Garling, Jr., Director of Personnel and Operations, became a Vice President, relin- 
quishing the title of Secretary of the Division to Nicholas B. Oleksiw, who also serves as its Treasurer. 
H. Charles Bartlett, Vice President, was transferred to Macy’s New York where he became Vice President 
for Sales Promotion and Public Relations. 


In Macy’s New York, Charles S. Shaughnessy, Vice President, retired after 31 years’ service in the mer- 
chandising activities of the Division and Victor M. Ratner, Vice President in charge of Sales Promotion, 


resigned. In January, 1952, Fred C. Fischer was appointed Vice President in charge of Personnel and 
Labor Relations. 


Macy’s New York assumed full divisional status on August 27, 1952. A Board of Directors was elected 
for the Division consisting of Mr. Bingham, President, Murray Graham and David L. Yunich, Senior Vice 
Presidents, Abe Hackman, Vice President (Controller) and Secretary, H. Charles Bartlett, Vice President 
for Sales Promotion and Public Relations, Fred C. Fischer, Vice President for Personnel and Labor Rela- 
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tions, and Arthur L. Manchee, Vice President for Operations. The officers of the Corporation, Jack I. Straus 
and Edwin F. Chinlund, were also elected to membership on the Board of Directors of the Division. 


We regret to announce that Ralph E. Lum, who had served for many years on the Board of Directors of the 
L. Bamberger & Co. Division and its predecessor corporation, died during the year. 


Herman Kullman, Jr., Executive Vice President of The Lasalle & Koch Company Division, Toledo, was 
transferred to New York to become Administrator of Branch Stores of the Macy’s New York Division. 


EMPLOYEE RELATIONS 


There was a slight decrease in the average number of regular employees, because of the sale and merger 
of the previously-owned radio and television properties. The number of regular employees is approximately 
23,500, and this force is supplemented by about 10,000 during the fall and Christmas seasons. Although 
some units were competing for manpower in extremely tight labor markets, employee turnover reversed the 
trend of recent years and showed an overall average decrease of 47%. 


In the stores having formal collective bargaining agreements, negotiations and all other relationships were 
handled harmoniously. There was no work-stoppage in any unit of the Corporation during the fiscal year 
but there has been a strike against five department stores in Toledo, including The Lasalle & Koch Com- 
pany, for four weeks starting August 28th. None of the branches of Lasalle & Koch were affected. As in 
the past, working conditions for all our employees, including wages and benefits, were maintained at a 
level that compared favorably with area retailing standards. 


Our Retirement System, now in its ninth year, covers 10,982 employee-members of the Pension Plan; 
of this group 5,714 also participate in the Profit Sharing Plan. Retirement benefits have been provided 
for 655 employees who have retired. Company contributions during the year to the Retirement System 
amounted to $2,170,000, including a prepayment of $450,000 to the Pension Plan. Net assets of the 
Retirement System have increased to $19,812,000. 


The Management recognizes the basic importance of sound employee relations in the successful opera- 
tion of the business. Individual training and development, mutual understanding, efficiency and esprit 
de corps are primary objectives of personnel administration. 


CEILING PRICE CONTROLS 


During the past year, our merchandising operations have been handicapped by the continuation of ceil- 
ing price regulations. For a large part of our merchandise, the costly establishment of ceiling prices has 
been an unnecessary procedure because actual selling prices have been substantially below the official ceil- 
ings. Most department store merchandise falls under Ceiling Price Regulation No. 7 which requires the 
application of base period mark-ups to current merchandise costs. When purchase costs decline, as they 
have for many months in most lines, the application of the fixed mark-up produces smaller dollar margins. 
While prices in wholesale markets have been generally declining, nearly all types of operating expenses 
have risen substantially because of increased rates without compensating increased production. There has 
been no offset in expanding sales value. In the strait-jacket of official regulations, it has been practically 
impossible for the merchant to adjust mark-up to offset increased costs of doing business and to take most 
of the normal and necessary steps to retain reasonable profit showings in important sectors of his business. 


Some belated efforts have recently been made to exempt and suspend certain types of merchandise from 
official price control, but these do not meet the real needs of the situation. It is our considered judgment 
that ceiling price controls for department store merchandise should be abandoned forthwith. There is no 
prospect of any serious shortage of consumer goods which warrants their retention. There is no substantial 
reason to helieve that continuation of these controls serves any useful public purpose. 
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RESALE PRICE FIXING 


Before its adjournment this July, Congress passed the McGuire Bill and, shortly thereafter, President 
Truman signed it. The purpose of this measure is to make resale price fixing contracts binding upon both 
signers and non-signers of such contracts. The U. S. Supreme Court held, in the Schwegmann case, that such 
price fixing was illegal. 


Despite the opposition of the U. S. Department of Justice, the Federal Trade Commission, farm groups, 
organized labor, consumers and marketing experts, the price-fixing lobby put enormous political pressure 
on members of Congress and succeeded in their efforts. 


In line with our traditional position against resale price fixing, your company was represented at the Con- 
gressional hearings on this issue. We gave wide publicity to our views, which received nation-wide editorial 
and other support. But once again the consumer interests in freedom of price competition among mer- 
chants has been ignored to serve the interests of a small minority of private price-fixers. However, the 
closing debate in the Senate on the McGuire Bill seems to indicate that resale price fixing is not a closed 
issue. | 


GENERAL 


After the uncertain periods of the past two years, there are signs of improvements in business conditions. 
It is apparent that people are beginning to spend more freely for many kinds of merchandise. We be- 
lieve that there is a strong underlying demand for goods in the broadest sense without the peaks and 
valleys which have characterized department store trade since war started in Korea. 


Sales volume since the close of the fiscal year has shown a somewhat improved tone. As a result of the two 
periods of scare buying in the summer and fall of 1950 and the early months of 1951, a somewhat lowered 
volume of sales was realized during the balance of 1951 and most of the spring season of 1952. Sales out- 
look for the balance of this year appears to be favorable. However, the major problem of the company, 
as well as the retail industry generally, is to find ways to offset cost increases, mainly resulting from wage 
increases, and to lend its efforts to effecting a change in the inflationary practice of accelerating wage rates 
beyond the rate of productivity increases. In the success of this effort lies the only possibility of attaining 
a stable dollar and maintaining a reasonable return on the savings of the people invested in industry. 
Earnings of the company must be raised to previous satisfactory levels and the efforts of the organization 
are being directed to this goal. 


Again, it is a pleasure to record and acknowledge the loyal efforts of the men and women of our entire 
staff. I wish to express my sincere appreciation for their cooperation. 


Respectfully submitted, 
JACK I. STRAUS 


President 
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R. H. MACY & CO., IN 
(Exclusive of 
CONSOLIDATED STATEMENT 


ASSETS 
August 2, July 28, 
1952 1951 
CURRENT ASSETS: 
Cash $ 10,348,811 $ 7,815,468 
United States Government obligations 2,023,657 1,433,369 
Accounts receivable, customers— 
Regular accounts 12,239,205 14,196,846 
Instalment accounts, a portion of which is due after one year— 
Equity in $18,159,255 and $19,806,780 of accounts sold 1,815,926 1,980,679 
Accounts not sold 12,539,459 7,965,859 
Total $ 26,594,590 $ 24,143,384 
Less—Estimated doubtful amounts 2,495,000 2,612,000 
Net receivables from customers $ 24,099,590 $ 21,531,384 
Merchandise inventories—at the lower of Lifo cost or market as determined 
under the retail inventory method (see Note 1) 31,612,330 41,344,132 
Overpayments of Federal taxes on income claimed for the six years ended 
January 1947 as a result of the = of Lifo including accrued interest 
of $1,884,299 and $1,662,000 (see Note 1) 8,800,299 8,578,000 
Supplies and prepaid expenses 4,192,262 3,191,384 
Amount due from General Teleradio, Inc. (California), $1,350,000, and 
from Retirement System for Employees 3,350,000 — 
Miscellaneous receivables, less estimated doubtful amounts of $211,595 and 
$126,093 2,746,244 3,165,306 
Total current assets $ 87,173,193 $ 87,059,043 
OTHER ASSETS: 
Investment in Macy’s Bank—at cost (equity in net assets $929,778 and 
$941,535) $ 795,000  $ 795,000 
Investment in General Teleradio, Inc. (California) 250,000 uke 
Miscellaneous 1,301,274 1,388,928 
$ 2,346,274 $ 2,183,928 
PROPERTY AND EQUIPMENT, per accompanying statement $ 50,202,823  $ 53,604,300 
DEFERRED CHARGES—Unamortized debt expense $ 343.030 $ 368,629 
LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC.—at cost, less 
accumulated amortization of $726,480 and $645,044 $ 1,964,830 $ 2,046,266 
$142,030,150  $145,262,166 


NotEs: 





(1) The U. S. Treasury Department has held that the Corporat 
valuation in computing taxable income inning with | 
Revenue of the Corporation’s tax returns for the years 
is now reviewing with the Treasury Department represer 

The inventories are stated at August 2, 1952, at $13,241 
been if the first-in, first-out principle had been applied iz 

(2) At August 2, 1952, the Corporation held long-term leases ¢ 
August 1, 1953, amount to a minimum of $3,794,137 plus 

on percentages of sales, The leases provide for lease pe 

the lease agreements are included with other taxes in th 


(3) Contingent liability—The Corporation has guaranteed Macy; 
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. AND SUBSIDIARIES 
lacy’s Bank) 
OF FINANCIAL CONDITION 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable 

Collections payable to banks on instalment accounts sold to them 

Salaries and commissions 

Amounts due Retirement System trust funds 

Federal taxes on income, less tax notes of $7,462,694 and $5,120,180 

Other taxes (including taxes collected from customers and employees) 

Customers’ deposits and miscellaneous 

Macy’s Bank—current account 

Dividends payable on cumulative preferred stock 

Portion of long-term debt due within one year, less $427,000 principal amount 
of 274% Debentures at August 2, 1952 reacquired for sinking fund 


Total current liabilities 


LONG-TERM DEBT, less amounts due within one year: 


Twenty-Five Year 274% Sinking Fund Debentures, due November 1, 1972, 
with sinking fund amortization of $600,000 face amount annually to No- 
vember 1, 1961 and $800,000 annually thereafter 

Notes payable, 134%, payments of $500,000 due semi-annually and balance 
November 1, 1953 


INVESTMENT OF STOCKHOLDERS, represented by: 


Cumulative preferred stock, par value $100.00 per share— 
Authorized, 500,000 shares— 
41/,% Series A, issued, 165,600 shares, less held in treasury, 210 shares; 
eset outstanding, 165,390 shares at August 2, 1952, callable at 
107.50 


4% Series B, issued and outstanding, 100,000 shares — redeemable at par 
plus accrued dividends (except if redeemed out of funds obtained from, or to be 
replaced within six months by, borrowings or sale of stock ranking equal or prior 
to preferred stock in any respect, at premiums per share of $4.00 through Decem- 
ber 31, 1955, at $3.00 from that date through December 31, 1960 and $2.00 there- 
after). Sinking fund payments are ired from 1971 to 1975, inclusive, sufficient 
to redeem in each year 20% of the shares outstanding on November 1, 1971. 

Common stock, without par value, stated value of $15.00 per share— 
Authorized, 2,500,000 shares; issued, 1,723,293 shares, less held in 
treasury, 3,939 shares; leaving outstanding, 1,719,354 shares 
Additional paid-in capital, per accompanying statement 
Earnings reinvested in the business, per accompanying statement — excluding 


$11,621,786 stock dividends transferred to capital stock accounts in prior years, Of 


the $27,643,970 at August 2, 1952, $6,009,765 is not distributable to stockholders so 
long as the Twenty-Five Year 274% Sinking Fund Debentures are outstanding. 


Total investment of stockholders 


on is entitled to use the Lifo (last-in, first-out) method of inventory 
he year ended January 31, 1942. Audits by the Bureau of Internal 
1942 to 1948 have been completed and our accounting department 
ratives the questions involved in settling the returns. 

175 and at July 28, 1951, at $14,512,355 less than they would have 
determining cost. 

f more than three years, the rentals under which, for the year ending 
in certain instances, real estate taxes and increased amounts 
iods, including renewal privileges, to 2051. Real estate taxes under 
e accompanying statement of earnings. 


's Bank against decline in prices of securities held by the Bank. 


August 2, 
1952 


$ 11,801,060 
4,504,696 
2,862,561 


3,131,393 
3,284,096 
24,446 


1,173,000 
$ 26,781,252 


$ 19,400,000 


5,500,000 
$ 24,900,000 


$ 16,539,000 


10,000,000 


25,790,310 
10,375,618 


27,643,970 
$ 90,348,898 
$142,030,150 





July 28, 
1951 


$ 10,296,155 
2,683,264 
2,905,288 

568,629 
3,937,765 
4,880,516 
2,513,594 

6,239 

275,950 

1,000,000 


$ 29,067,400 


$ 20,000,000 


6,500,000 
$ 26,500,000 


$ 16,560,000 


10,000,000 


25,790,310 
10,373,324 


26,971,132 
$ 89,694,766 
$145,262,166 





{11 ] 


R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 
CONSOLIDATED STATEMENT OF EARNINGS 


Year (53 Weeks) Ended Year (52 Weeks) Ended 
August 2, 1952 July 28, 1951 
Net Reratx SALEs (including leased 
departments ) $331,780,127 $350,841,569 
Depucr: 
Cost of goods sold and expenses, exclusive 
of items listed below $308,451,047 $325,739,259 
Taxes except Federal income taxes 5,956,320 5,559,505 
Rent expense less rent income 4,270,416 4,242,460 
Depreciation and amortization 3,922,689 3,841,973 
Maintenance and repairs 2,182,419 2,373,294 
324,782,891 341,756,491 
Income from retail operations $ 6,997,236 $ 9,085,078 
OTHER INcomME AND Deductions: 
Income from broadcasting, telecasting and 
other non-trading sources $ 476,516 $ 2,045,604(1) 
Interest and debt expense 1,481,198 1,464,758 
1,004,682 980,846 
Earnings before Federal income taxes $ 5,992,554 $ 9,665,924 
FEDERAL INCOME Taxes—exclusive of pro- 
vision applicable to capital profit shown 
below (no provision for excess profits tax 
required ) 3,200,000 4,400,000 
Net earnings $ 2,792,554 $ 5,265,924 
CapiTaL Prorit of $3,443,557 resulting from 
merger and sales of radio and television 
properties less applicable provision for Fed- 
eral income taxes of $677,000 2,766,557 (2) ae 
Net earnings and capital profit $ 5,559,111 $ 5,265,924 





Notes: 


(1) Includes $1,437,000 for accrued interest for prior years on overpayments of Federal tax : eg a ee 
ended January 1947 as a result of the adoption of Lifo. cs ian i a oe cae oo Pee 


(2) Includes $1,342,186 Er net profit on radio and television properties sold to the Retirement System for Employees of 
H. Macy & Co., ne. and Affiliates. These properties are leased to General Teleradio, Inc. under a long-term lease guaran- 
teed by The General Tire & Rubber Company. The capital profit, before Federal income taxes, reflects a charge of $1,081,143 
representing the payment, as a result of the transactions, to the profit sharing fund of the Retirement System for Employees. In 
the previous year the payment to the Retirement System of $1,516,505 was a result of operating earnings and was included in cost 

of goods sold and expenses. 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy's Bank) 
CONSOLIDATED EARNINGS REINVESTED IN THE BUSINESS 
Year (53 Weeks) Ended August 2, 1952 








BataNcE, July 28, 1951 $26,971,132 
Net earnings and capital profit for the 53 weeks ended 
August 2, 1952 per accompanying statement 5,959,111 
$32,530,243 
Cash dividends declared on: 
Cumulative Preferred Stock, 414% Series A—$4.25 per share $ 703,694 
Cumulative Preferred Stock, 4% Series B-—$4.00 per share 400,000 
Common Stock— 
No. 105 $.60 per share paid October 1, 1951 $1,031,612 
No. 106 $.60 per share paid January 2, 1952 1,031,613 
No. 107 $.50 per share paid April 1, 1952 859,677 
No. 108 $.50 per share paid July 1, 1952 859,677 
3,782,579 
Peel 4,886,273 
Baance, August 2, 1952 $27,643,970 
CONSOLIDATED ADDITIONAL PAID-IN CAPITAL 
Year (53 Weeks) Ended August 2, 1952 
BALANCE, July 28, 1951 $10,373,324 
Excess of par value over cost of 210 shares of Series A 
preferred stock reacquired 2,294 
BALANcE, August 2, 1952 $10,375,618 
CONSOLIDATED PROPERTY AND EQUIPMENT 
August 2, 1952 July 28, 1951 
Accumulated §§  ~—~—_—«Accumulated 
depreciation depreciation 
and and 
Cost amortization Cost amortization 
Land $ 5,742,499 $ — $ 4,665,675 $ — 
Buildings and improvements on owned properties 9,375,237 4,938,185 10,102,703 5,051,221 
Buildings and improvements on leased properties 
and leaseholds 32,781,731 10,368,584 33,295,289 9,976,098 
Fixtures and equipment 24,936,131 8,161,691 26,299,521 7,231,156 
Construction in progress 835,685 — 1,499,587 —_— 
$73,671,283 $23,468,460 «$75,862,775 $22,258,475 
Net consolidated property and equipment $50,202,823 $53,604,300 
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MACY’S BANK 


(A New York Banking Corporation) 
STATEMENT OF FINANCIAL CONDITION 


August 2, July 28, 
1952 1951 
ASSETS 
Cash $3,239,407 $1,714,302 
Investments* : 
United States Government obligations} 3,685,831 3,693,647 
Other marketable securities 1,260,241 1,494,734 
Real estate mortgages—insured by Federal Housing 
Administration 950,572 954,723 
Accrued interest receivable 28,829 27,057 
R. H. Macy & Co., Inc.—current account 24,446 6,239 
Other assets 3,542 3,736 
$9,192,868 $7,894,438 
LIABILITIES 
Due to depositors $6,146,529 $6,651,548 
U.S. Treasury Tax and Loan Account} 2,093,632 277,740 
Accounts payable, accrued taxes and other expenses 16,224 16,760 
Investment of stockholders: 
Capital stock—4,000 shares of $100 par value 400,000 400,000 
Additional paid-in capital 400,000 400,000 
Earnings reinvested in the business 136,483 148,390 
$9,192,868 $7,894,438 


* Investments in United States Government obligations and other marketable securities are stated at the lower of cost or market, calcu- 
lated in the aggregate. Investments in real estate mortgages are stated at cost, less repayments of principal (their approximate value). 


t United States Government obligations include $2,400,000, at both dates, pledged to secure U. S. Treasury Tax and Loan Account. 
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TOUCHE, NIVEN, BAILEY & SMART 


ACCOUNTANTS AND AUDITORS 
233 BROADWAY 


NEW YORK 7, N. Y. 


October 2, 1952 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 


We have examined the consolidated statement of financial condition of R. H. Macy 
& Co., Inc. and subsidiary companies, and the statement of financial condition of 
Macy’s Bank, both as of August 2, 1952, and the related statements of earnings and of 
earnings reinvested in the business for the fiscal year (53 weeks) then ended, Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other audit- 
ing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the consoli- 
dated financial position of R. H. Macy & Co., Inc. and subsidiary companies at August 
2, 1952, the consolidated results of their operations for the fiscal year (53 weeks) 
then ended, and the financial position of Macy’s Bank at August 2, 1952, in conformity 


with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


TOUCHE, NIVEN, BAILEY & SMART 
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RETIREMENT SYSTEM FOR EMPLOYEES OF 
R. H. MACY & CO., INC. AND AFFILIATES 


STATEMENT OF NET ASSETS AS OF JULY 31, 1952 AND INCREASE THEREIN 
FOR THE YEAR THEN ENDED 


z —— ae 
ension haring tirement 
Plan Plan System 


Assets: 
Marketable securities held by The Chase National Bank of 
the City of New York, Trustee— 











U. S. Government obligations $ 7,669,400(1) $ 6,525,425(2) $14,194,825 
R. H. Macy & Co., Inc. (Cumulative Preferred Stock, 
Series A and Debentures) 194,175(1) 319,475 (2) 513,650 
Other (principally common stocks) 1,365,367(1) 1,373,702 (2) 2,739,069 
Investment in real properties at amortized cost— 
Radio and television properties leased to General Tele- 
radio, Inc. (California), less amortization of $117,655 2,629,407 1,752,938 4,382,345 
San Francisco store property leased to R. H. Macy & Co., 
Inc. (3) 650,000 —_ 650,000 
Cash 223,081 268,596 491,677 
Income receivable 38,617 30,270 68,887 
Total assets $12,770,047 $10,270,406 $23,040,453 
Less: 
Unpaid balance of cost of properties purchased from—- 
R. H. Macy & Co., Inc. $ 1,000,000 $ 1,000,000 $ 2,000,000 
Others 60,000 es 160,000 
Benefits payable es 524,201 524,201 
Prepayment of pension contribution by the Corporation 450,000 — 450,000 
Deferred rent income 63,600 — 63,600 
Sundry accrued liabilities 15,955 14,333 30,288 
$ 1,689,555 $ 1,538,534 $ 3,228,089 
Net assets of the Retirement System, July 31, 1952 $11,080,492 $ 8,731,872 $19,812,364 
Net assets of the Retirement System, July 31, 1951 10,231,952 8,601,496 18,833,448 
Increase in net assets for year ended July 31,1952 $ 848,540 $ 130,376 $ 978,916 
The increase in net assets for the year resulted from: 
Payments by the Corporation $ 638,424 $ 1,081,143 $ 1,719,567 
Net return from investment in— 
Marketable securities 294,010(4) 307,380(5) 601,390 
Real properties (since acquisition) 54,376 21,146 75,522 
Benefits paid or payable 138,270 1,279,293 1,417,563 
Increase in net assets $ 848,540 $ 130,376 $ 978,916 


(1) At the lower of amortized cost or market value. 
(2) At market value as required by the Plan. 











(3) The San Francisco store property is subject to a mortgage in the amount of $3,610,000 due serially from November 1, 1954 to November 
1, 1978, bearing interest at 342% to November 1, 1969 and 3%% thereafter. 


(4) Including realized profits and losses. 
(5) Including realized and unrealized profits and losses. 
Italics denote deductions. 


To the Administrative Committee of the Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates: 





We have examined the above statement reflecting the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. 


and Affliates as of July 31, 1952, and the increase therein for the year then ended. Our examination was made in acco 


ce with gener- 


ally accepted auditing standards, and accordingly included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. Marketable securities held by The Chase National Bank of the City of New York, Trustee, 


were confirmed to us by the ba 


In our opinion, the statement presents fairly the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. and 
Affiliates at July 31, 1952, and the increase therein for the year then ended, in conformity with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 


New York, N. Y. 
October 2, 1952 


[16 ] 


TOUCHE, NIVEN, BAILEY & SMART 


R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


COMPARATIVE STATISTICS OF YEAR-END FINANCIAL CONDITION 
AND OPERATING STATISTICS 


WORKING CAPITAL: 


Cash and securities 

Accounts receivable, customers 
Merchandise inventories 
Overpayments of Federal taxes 
Other current assets 


Total current assets 
Current liabilities 
Working capital 


Current ratio 


LONG-TERM DEBT: 
272% Sinking Fund Debentures 
Notes payable 


INVESTMENT OF STOCKHOLDERS 
BOOK VALUE per share of common 


stock 


NET RETAIL SALES 


SELECTED ITEMS OF EXPENSE: 
Taxes—Federal, state and local 
Maintenance and repairs 
Rent expense less rent income 
Depreciation and amortization 
Interest and debt expense 


NET EARNINGS AND CAPITAL PROFIT: 
Earnings before Federal income taxes 
Federal income taxes 
Net earnings 
Capital profit (2) 

Total net earnings and capital profit 


EARNINGS AND DIVIDENDS: 
Number of shares outstanding— 
Preferred stock }geris 8 
Common stock 
Dividends on preferred stock 
Number of times earned 
Earnings per share of common stock 
Taxes per share of common stock 
Cash dividends per share of common 
‘ stock 
OT 


EEE i SiS 


$12,372,468 
24,099,590 
31,612,330 
8,800,299 
10,288,506 


$ 9,248,837 
21,531,384 
41,344,132 

8,578,000 
6,356,690 


$17,050,581 
19,873,204 
28,824,603 


6,916,000(1) 


$14,202,969 
17,943,368 
25,357,418 


4,875,472 


$18,236,412 
26,993,915 
24,839,443 


4,716,398 


rrr EEE TT —«-«=sé=i(“ié‘“i«*«k 


$87,173,193 
26,781,252 


$87,059,043 
29,067,400 


$78,253,201 
29,774,111 


$62,379,227 
25,022,815 


$74,786,168 
21,154,664 


————— errr 





3.3 





3.0 





2.6 





2.5 


$53,631,504 





3.5 


$20,000,000 


TEE CCl cL EEE  _ LL 





$89,694,766 


36.72 


$27,500,000 





$78,993,285 


36.31 
Year Ended 


$28,500,000 


—————————— 


$76,664,627 


34.96 


$29,500,000 





$74,832,587 


33.89 


errr eee eee TT TtTTTa Tt tt 2! 2. [i a <i LtSS 


$350,841,569 $321,233,811 


$331,780,127 


9,833,320 
2,182,419 
4,270,416 
3,922,689 
1,481,198 


9,992,554 
3,200,000 
2,792,554. 
2,766,557 
9,099,111 


165,390 
100,000 
1,719,354 

$ 1,103,694 


9.0(3) 
$2.59 (4) 


5.72 
2.20 


$ 


9,959,505 
2,373,294 
4,242,460 
3,841,973 
1,464,758 


9,665,924 
4,400,000 
9,265,924 


9,265,924 


165,600 
100,000 
1,719,354 
953,800 
5.5 

$2.51 
5.79 


2.10 


8,997,275 
2,166,163 
3,925,160 
3,655,532 
1,210,042 


9,166,371 
3,156,000 
6,010,371 

460,795 
6,471,166 


165,600 
1,719,354 
703,800 
9.2 

$3.35 
9.23 


2.00 


ES: 
(1) Reclassified in 1951 for purpose of current comparison; previously shown as a non-current asset. 


$308,119,119 


8,402,691 
3,410,062 
3,374,078 
2,568,193 

968,506 


11,020,225 
4,186,000 
6,834,225 


6,834,225 


165,600 


1,719,354 
703,800 
9.7 

$3.57 
4.89 


2.50 


(2) Profit from merger and sales of radio and television properties, after Federal income taxes applicable thereto. 


(3) Including capital profit. 
(4) Includes capital profit of $1.61 per share. 


$315,035,135 


10,022,614 
3,603,221 
2,839,184 
2,153,707 

942,323 


14,144,463 
5,900,000 
8,244,463 


8,244,463 


165,600 
1,719,354 
703,800 
11.7 
$4.39 
5.83 


2.50 
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DEPARTMENT STORE DIVISIONS 
MACY’S NEW YORK 


HERALD SQUARE, N. Y. 
PARKCHESTER, N. Y. 
JAMAICA, N. Y. 
FLATBUSH, N. Y. 
WHITE PLAINS, N. Y. 


* 


L. BAMBERGER & CO. 


NEWARK, N. J. 
MORRISTOWN, N. J. 


MILLBURN, N. J. 


* 
DAVISON-PAXON COMPANY 


ATLANTA, GA. 
AUGUSTA, GA. 
MACON, GA. 
COLUMBUS, GA. 
SEA ISLAND, GA. 
COLUMBIA, S. C. 


* 


THE LASALLE & KOCH COMPANY 


TOLEDO, OHIO 
BOWLING GREEN, OHIO 
TIFFIN, OHIO 
SANDUSKY, OHIO 


* 


MACY’S SAN FRANCISCO 
* 


MACY’S KANSAS CITY 
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